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Management's Responsibility for the Financial Statements 

The accompanying financial statements of The Corporation of the Township of the Pickle Lake 
(the “Township”) are the responsibility of the Township’s management and have been prepared in 
compliance with legislation, and in accordance with generally accepted accounting principles for 
local governments established by the Public Sector Accounting Board of Chartered Professional 
Accountants of Canada.  A summary of the significant accounting policies are described in note 1 
to the financial statements.  The preparation of financial statements necessarily involves the use 
of estimates based on management's judgment, particularly when transactions affecting the 
current accounting period cannot be finalized with certainty until future periods. 

The Township's management maintains a system of internal controls designed to provide 
reasonable assurance that assets are safeguarded, transactions are properly authorized and 
recorded in compliance with legislative and regulatory requirements, and reliable financial 
information is available on a timely basis for preparation of the financial statements.  These 
systems are monitored and evaluated by Management. 

Council meets with Management and the external auditors to review the financial statements and 
discuss any significant financial reporting or internal control matters prior to their approval of the 
financial statements. 

The financial statements have been audited by KPMG LLP, independent external auditors 
appointed by the Township.  The accompanying Independent Auditors' Report outlines their 
responsibilities, the scope of their examination and their opinion on the Township's financial 
statements. 
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Mayor 

 

 

__________________________________ 

Clerk-Treasurer 

 
 

 



 
 
 

 KPMG LLP 
 Claridge Executive Centre 
 144 Pine Street 
 Sudbury Ontario P3C 1X3 
 Canada 
 Telephone (705) 675-8500 
 Fax (705) 675-7586 

 

KPMG LLP is a Canadian limited liability partnership and a member firm of the KPMG network of independent 
member firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity.   
KPMG Canada provides services to KPMG LLP. 

 
 

 

INDEPENDENT AUDITORS' REPORT 

To the Members of Council, Inhabitants and Ratepayers of  
The Corporation of the Township of Pickle Lake 

Qualified Opinion 

We have audited the financial statements of The Corporation of the Township of Pickle 
Lake (the Entity), which comprise: 

 the statement of financial position as at December 31, 2019 

 the statement of operations and accumulated surplus for the year then ended 

 the statement of  changes in net financial assets for the year then ended 

 the statement of cash flows for the year then ended 

 and notes to the financial statements, including a summary of significant accounting 

policies and other explanatory information 

(Hereinafter referred to as the “financial statements”). 

In our opinion, except for the possible effects of the matter described in the “Basis for 
Qualified Opinion” section of our auditor’s report, the accompanying financial statements 
present fairly, in all material respects, the financial position of the Entity as at 
December d31, 2019, and its results of operations, its changes in net financial assets and 
its cash flows for the year then ended in accordance with Canadian public sector 
accounting standards. 

Basis for Qualified Opinion 

The Township has not determined the liabilities associated with the closure and post-
closure of its solid waste disposal facility and, consequently, no provision for these 
liabilities has been made in these financial statements. Under Canadian public sector 
accounting board recommendations, an accrual for closure and post-closure care of a 
solid waste landfill site should be recorded in the financial statements as well as 
disclosure of information regarding the accrual. We were unable to obtain all necessary 
information pertaining to the accrual for 2019 and 2018 and, accordingly, we were not 
able to determine the liability associated with the solid waste disposal facility.  

Our opinion on the financial statements for the year ended December 31, 2019 was 
qualified accordingly because of the possible effects of this limitation in scope. 
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We conducted our audit in accordance with Canadian generally accepted auditing 
standards.  Our responsibility under those standards are further described in the 
“Auditors’ Responsibilities for the Audit of the Financial Statements” section of our 
auditors’ report. 

We are independent of the Entity in accordance with the ethical requirements that are 
relevant to our audit of the financial statements in Canada and we have fulfilled our other 
responsibilities in accordance with these requirements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our qualified opinion. 

Responsibility of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with Canadian public sector accounting standards and for such 
internal control as management determines is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is responsible for assessing the 
Entity’s ability to continue as a going concern, disclosing as applicable, matters related to 
going concern and using the going concern basis of accounting unless management either 
intends to liquidate the Entity or to cease operations or has no realistic alternative but to 
do so. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue 
an auditor’s report that includes our qualified opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with Canadian generally accepted auditing standards will always 
detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or 
in the aggregate, they could reasonably be expected to influence the economic decisions 
of users taken on the basis of the financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, 
we exercise professional judgment and maintain professional skepticism throughout the 
audit.  
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We also: 

• Identify and assess the risk of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our qualified opinion. 

 The risk of not detecting a material misstatement resulting from fraud is higher than 
for one resulting from error, as fraud may involve collusion, forgery, internal 
omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purposes 
of expressing an opinion on the effectiveness of the Entity’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to the events or conditions that may cast significant doubt 
on the Entity’s ability to continue as a going concern.  If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditors’ report to the 
related disclosures in the financial statements or, if such disclosures are inadequate, 
to modify our qualified opinion.  Our conclusions are based on the audit evidence 
obtained up to the date of our auditors’ report.  However, future events or conditions 
may cause the Entity’s to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

• Communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit. 

 

 
 

Chartered Professional Accountants, Licensed Public Accountants 

Sudbury, Canada 

September 29, 2020 

 
 

 



THE CORPORATION OF THE TOWNSHIP OF
PICKLE LAKE

Statement of Financial Position

December 31, 2019, with comparative information for 2018

2019 2018

Financial assets

Cash $ 700,848        $ 579,851           
Short-term investments 11,996          11,797             
Taxes receivable (note 2)  435,684        493,292           
Grants receivable 24,350          61,353             
Accounts receivable 146,321        96,768             

1,319,199     1,243,061        

Financial liabilities

Accounts payable and accrued liabilities 218,705        247,262           
Long-term debt (note 3) 190,665        199,961           
Deferred revenue 508,535        476,475           
Deferred revenue - obligatory reserve funds (note 4) 154,023        100,646           

1,071,928     1,024,344        

Net financial assets 247,271        218,717           

Non-financial assets

Tangible capital assets (note 5) 5,753,475     5,773,214        
Prepaid expenses 7,567            14,917             

5,761,042     5,788,131        

Subsequent event (note 12)

Accumulated surplus (note 6) $ 6,008,313     $ 6,006,848        

The accompanying notes are an integral part of these financial statements.

On behalf of Council:

_______________________________  Mayor

Contingent liabilities (note 7)

_______________________________  Clerk Treasurer
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THE CORPORATION OF THE TOWNSHIP OF
PICKLE LAKE

Statement of Operations and Accumulated Surplus

Year ended December 31, 2019, with comparative information for 2018

2019 Budget 2019 2018
(note 10)

Revenue:
Taxation $ 1,257,269   $ 1,110,053     $ 1,038,125    
Fees and user charges 416,244      416,773        412,300       
Government transfers

Province of Ontario 832,753      797,346        812,037       
Government of Canada 108,333      56,295          130,887       

Other 253,277      197,714        82,524         

Total revenue 2,867,876   2,578,181     2,475,873    

Expenses:
General government 562,745      589,861        557,191       
Protection services 221,131      211,042        149,117       
Transportation services 335,977      404,065        292,419       
Environmental services 612,915      675,565        688,479       
Health services 344,428      361,153        455,087       
Social and family services 35,217        33,688          33,420         
Social housing 24,223        24,223          22,695         
Recreational and cultural services 229,811      236,398        226,894       
Planning and development 40,473        40,721          562              

2,406,920   2,576,716     2,425,864    

Annual surplus 460,956      1,465            50,009         

Accumulated surplus, beginning of year 6,006,848   6,006,848     5,956,839    

Accumulated surplus, end of year $ 6,467,804   $ 6,008,313     $ 6,006,848    

The accompanying notes are an integral part of these financial statements.

Total expenses
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THE CORPORATION OF THE TOWNSHIP OF
PICKLE LAKE

Statement of Change in Net Financial Assets

Year ended December 31, 2019, with comparative information for 2018

2019 Budget 2019 2018
(note 10)

Annual surplus $ 460,956       $ 1,465          $ 50,009        

Acquisition of tangible capital assets (528,847)      (311,467)     (113,635)     
Amortization of tangible capital assets 331,206       331,206      312,650      
Loss on sale of tangible capital assets -               -                  24,455        
Proceeds on sale of tangible capital assets -               -                  25,000        

Change in net financial assets 263,315       21,204        298,479      

Change in prepaid expenses -               7,350          5,724          

Net financial assets (debt), beginning of year 218,717       218,717      (85,486)       

Net financial assets, end of year $ 482,032       $ 247,271      $ 218,717      

The accompanying notes are an integral part of these financial statements.
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THE CORPORATION OF THE TOWNSHIP OF
PICKLE LAKE

Statement of Cash Flows

Year ended December 31, 2019, with comparative information for 2018

2019 2018

Cash provided by (used in):

Operating activities:
Annual surplus $ 1,465            $ 50,009          
Items not involving cash:

Amortization of tangible capital assets 331,206        312,650        
Loss on sale of tangible capital assets -                    24,455          

332,671        387,114        

Change in non-cash assets and liabilities:
Accounts receivable (49,553)         (21,275)         
Taxes receivable 57,608          4,052            
Grants receivable 37,003          (19,543)         
Investments (199)              (164)              
Prepaid expenses 7,350            5,724            
Accounts payable and accrued liabilities (28,557)         39,409          
Deferred revenue 32,060          93,174          
Deferred revenue - obligatory reserve fund 53,377          22,944          

Net change in cash from operating activities 441,760        511,435        

Capital activities:
Cash used to acquire tangible capital assets (311,467)       (113,635)       
Proceeds on sale of tangible capital assets -                    25,000          

Net change in cash from capital activities (311,467)       (88,635)         

Financing activities:

Repayment of long-term debt (9,296)           (9,000)           

Net change in cash 120,997        413,800        

Cash, beginning of year 579,851     166,051        

Cash, end of year $ 700,848        $ 579,851        

Cash consist of 
Cash $ 394,278     $ 479,240     
Restricted cash 306,570     100,611     

Cash, end of year $ 700,848        $ 579,851        

The accompanying notes are an integral part of these financial statements.
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THE CORPORATION OF THE TOWNSHIP OF 
PICKLE LAKE 

Notes to financial statements 
 
Year ended December 31, 2019 
 

 
 
The Corporation of the Township of Pickle Lake (the "Township") is a single-tier municipal corporation 
located in Northwestern Ontario.  It conducts its operations guided by the provisions of provincial 
statutes such as the Municipal Act 2001, Provincial Offences Act and other related legislation. 
 

1. Significant accounting policies: 

The financial statements of the Township are prepared by management in accordance with 
Canadian generally accepted accounting principles for local governments as recommended by 
the Public Sector Accounting Board (“PSAB”) of the Chartered Professional Accountants of 
Canada.  Significant aspects of the accounting policies adopted by the Township are as follows: 

(a) Reporting entity: 

i) Joint local board 

These financial statements reflect contributions to the following joint local boards, which 
are not under the direct control of council, as expenses in the statement of operations: 

 District of Kenora Home for the Aged 
 Kenora District Services Board 
 Northwestern Health Unit 

ii) Accounting for school board transactions 

The taxation, other revenues, expenses, assets and liabilities with respect to the 
operations of the school boards are not reflected in these financial statements.  The 
amounts raised on behalf of school boards are included in the gross taxation revenues 
and are deducted in the statement of operations in determine the taxation revenue for 
the Township. 

(b) Basis of accounting: 

Sources of financing and expenses are reported on the accrual basis of accounting. 

The accrual basis of accounting recognizes revenues as they become available and 
measurable. Expenses are recognized as they are incurred and measurable as a result of 
the receipt of goods or services and the creation of a legal obligation to pay. 

 



THE CORPORATION OF THE TOWNSHIP OF 
PICKLE LAKE 

Notes to financial statements 
 
Year ended December 31, 2019 
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1. Significant accounting policies (continued): 

(c) Tangible capital assets: 

Tangible capital assets are recorded at cost which includes amounts that are directly 
attributable to acquisition, construction, development or betterment of the tangible capital 
asset.  The cost, less residual value, of the tangible capital assets, excluding land and 
landfill sites, are amortized on a straight-line basis over the estimated useful lives as 
follows: 
 

Assets  Useful Life - Years 
 
Land improvements  15 - 40 
Buildings  20 - 60 
Machinery and equipment  4 - 40 
Automotive equipment  5 - 20 
Library collections 10 
Linear assets 5 - 75 
 
 

Tangible capital assets received as contributions are recorded at their fair value at the date 
of receipt, and that fair value is also recorded as revenue.  Similarly, transfers of assets to 
third parties are recorded as an expense equal to the net book value of the assets as of the 
date of transfer. 

(d) Revenue recognition: 

Property tax billings are prepared by the Township based on assessment rolls issued by the 
Municipal Property Assessment Corporation.  Tax rates are established annually by 
Council, incorporating amounts to be raised for local services and amount the Township is 
required to collect on behalf of the Province of Ontario in respect of education taxes. 

A normal part of the assessment process is the issue of supplementary assessment rolls 
which provide updated information with respect to changes in property assessments.  
Assessments and related property taxes are subject to appeal by ratepayers.  Tax 
adjustments as a result of supplementary assessments and appeals are estimated based 
on historical results. 

The Township is entitled to collect interest and penalties on overdue taxes.  These 
revenues are recorded in the accounts in the period the interest and penalties are levied. 

Government transfers are recognized in the period that the events giving rise to the transfer 
have occurred as long as: the transfer is authorized; the eligibility criteria, if any, have been 
met and the amount can be reasonable estimated.  Government transfers received before 
these criteria have been met are recorded in the accounts as deferred revenue and are 
recognized as revenue in the period in which all of these criteria are met. 



THE CORPORATION OF THE TOWNSHIP OF 
PICKLE LAKE 

Notes to financial statements 
 
Year ended December 31, 2019 
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1. Significant accounting policies (continued): 

(d) Revenue recognition (continued): 

User fees and other revenues are recognized when the services are performed or goods 
are delivered, collection of the relevant receivable is probable, persuasive evidence of an 
arrangement exists and fees are fixed or determinable.  Amounts received for future 
services are deferred until the service is provided. 

(e) Deferred revenue – obligatory reserve funds: 

The Township receives certain contributions under the authority of federal and provincial 
legislation.  These contributions are restricted in their use and, until spent on qualifying 
projects or expenses, are recorded as deferred revenue. 

(f) Financial instruments: 

The Township initially measures its financial assets and financial liabilities at fair value 
adjusted by, in the case of a financial instrument that will not be measured subsequently at 
fair value, the amount of transaction costs directly attributable to the instrument. 

The Township subsequently measures its financial assets and financial liabilities at 
amortized cost, except for investments in equity securities that are quoted in an active 
market or financial assets or liabilities designated to the fair value category, which are 
subsequently measured at fair value.  Unrealized changes in fair value are recognized in 
the statement of operations. 

Financial assets measured at amortized cost include cash, taxes receivable, user charges 
receivable, grants receivable, account receivables and other long-term receivables. 

Financial liabilities measured at amortized cost include accounts payable and accrued 
liabilities, employee post employment benefits and long-term debt. 

(g) Use of estimates: 

The preparation of financial statements in conformity with Canadian public sector 
accounting standards requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the dates of the financial statements and the reported amounts of revenue and 
expenses during the reporting periods.  Significant items subject to such estimates and 
assumptions include estimated useful lives of tangible capital assets, estimate of employee 
post-employment benefits obligation and estimated amounts for uncollectible accounts 
receivable and reassessment of taxes receivable.  Actual results could differ from those 
estimates.  These estimates are reviewed periodically, and, as adjustments become 
necessary, they are reported in earnings in the year in which they become known. 



THE CORPORATION OF THE TOWNSHIP OF 
PICKLE LAKE 

Notes to financial statements 
 
Year ended December 31, 2019 
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2. Taxes receivable: 
 

  2019 2018 
 
Taxes receivable $ 414,582 $ 493,470  
Interest receivable on outstanding tax balances  21,102 23,125 
Allowance for doubtful accounts  – (23,303) 
 

  $ 435,684 $ 493,292 

 

3. Long-term debt: 
 

  2019 2018 
 

Ontario Infrastructure Projects Corporation (OIPC) 
debenture, repayable in semi-annual payments of 
$7,876 including interest at 5.21% per annum,  
maturing December 2032 $  147,425 $ 155,192 

District of Kenora Home for the Aged, capital levy 
repayable from operating surplus, current year   43,240 44,769 
surplus payment of $4,082 was made 

 

  $ 190,665 $ 199,961 
 
Principal payments on the long-term debt are as follows: 
 
 

 2020 $       8,177 
 2021  8,609 
 2022  9,063 
 2023  9,541 
 2024  10,045 
 Thereafter  145,230 
 



THE CORPORATION OF THE TOWNSHIP OF 
PICKLE LAKE 

Notes to financial statements 
 
Year ended December 31, 2019 
 

 

 

 9 

4. Deferred revenue – obligatory reserve funds: 

A requirement of the Canadian public sector accounting standards is that obligatory reserve funds 
be reported as deferred revenue.  This requirement is in place as legislation and external 
agreements restrict how these funds may be used and under certain circumstances these funds 
may possibly be refunded.  The balances in the obligatory reserve funds of the Township are 
summarized below: 
 

  2019 2018 
 
Deferred revenue, beginning of year $ 100,646 $ 77,702  
Add: Contributions during the year  51,118  27,419 
Add: Interest earned on obligatory reserve funds  2,259  860 
Less: Transfer to operations  –  (5,335) 
 

Deferred revenue, end of year $ 154,023 $ 100,646 
 

Deferred revenue – obligatory reserve consists of the following: 
Federal gas tax revenue $ 129,576 $ 76,651 
Parkland  24,447  23,995 
 

  $ 154,023 $ 100,646 
 

 
 
 
 
 
 
 
 



THE CORPORATION OF THE TOWNSHIP OF
PICKLE LAKE

Notes to Financial Statements

Year ended December 31, 2019

5.  Tangible capital assets:

Balance at Balance at
December 31, December 31,

Cost 2018 Additions Disposals 2019

Land and land improvements $ 804,569       $ -             $ -             $ 804,569         
Buildings 3,303,605    1,590         -             3,305,195      
Roads and bridges 2,231,448    37,393       -             2,268,841      
Automotive equipment 232,503       74,151       -             306,654         
Furniture and equipment 765,112       157,006     -             922,118         
Water and sewer 6,651,511    41,327       -             6,692,838      

Total $ 13,988,748  $ 311,467     $ -             $ 14,300,215    

Balance at Balance at
Accumulated December 31, Amortization December 31,
Amortization 2018 Expense Disposals 2019

Land and land improvements $ 57,064         $ -             $ -             $ 57,064           
Buildings 1,780,608    82,612       -             1,863,220      
Roads and bridges 1,323,677    44,914       -             1,368,591      
Automotive equipment 165,186       12,857       -             178,043         
Furniture and equipment 705,571       18,951       -             724,522         
Water and sewer 4,183,428    171,872     -             4,355,300      

Total $ 8,215,534    $ 331,206     $ -             $ 8,546,740      

Net book value, Net book value,
December 31, December 31,

2018 2019

Land and land improvements $ 747,505       $ 747,505         
Buildings 1,522,997    1,441,975      
Roads and bridges 907,771       900,250         
Automotive equipment 67,317         128,611         
Furniture and equipment 59,541         197,596         
Water and sewer 2,468,083    2,337,538      
Construction in progress -               -                

Total $ 5,773,214    $ 5,753,475      
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THE CORPORATION OF THE TOWNSHIP OF
PICKLE LAKE

Notes to Financial Statements

Year ended December 31, 2019

5.  Tangible capital assets (continued):

Balance at Balance at
December 31, December 31,

Cost 2017 Additions Disposals 2018

Land and land improvements $ 804,569       $ -             $ -             $ 804,569         
Buildings 3,324,176    29,510       (50,081)      3,303,605      
Roads and bridges 2,231,448    -             -             2,231,448      
Automotive equipment 216,053       21,450       (5,000)        232,503         
Furniture and equipment 702,437       62,675       -             765,112         
Water and sewer 6,651,511    -             -             6,651,511      

Total $ 13,930,194  $ 113,635     $ (55,081)      $ 13,988,748    

Balance at Balance at
Accumulated December 31, Amortization December 31,
Amortization 2017 Expense Disposals 2018

Land and land improvements $ 57,064         $ -             $ -             $ 57,064           
Buildings 1,699,009    82,225       (626)           1,780,608      
Roads and bridges 1,281,532    42,145       -             1,323,677      
Automotive equipment 156,395       13,791       (5,000)        165,186         
Furniture and equipment 702,437       3,134         -             705,571         
Water and sewer 4,012,073    171,355     -             4,183,428      

Total $ 7,908,510    $ 312,650     $ (5,626)        $ 8,215,534      

Net book value, Net book value,
December 31, December 31,

2017 2018

Land and land improvements $ 747,505       $ 747,505         
Buildings 1,625,167    1,522,997      
Roads and bridges 949,916       907,771         
Automotive equipment 59,658         67,317           
Furniture and equipment -               59,541           
Water and sewer 2,639,438    2,468,083      
Construction in progress -               -                

Total $ 6,021,684    $ 5,773,214      
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THE CORPORATION OF THE TOWNSHIP OF 
PICKLE LAKE 

Notes to financial statements 
 
Year ended December 31, 2019 
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6. Accumulated surplus: 

Accumulated surplus consists of individual fund surplus and reserves and reserve funds as 
follows: 

 

 2019 2018 
 
Invested in tangible capital assets $  5,562,810  $ 5,573,253 
Current funds  (150,702)  78,811 
Reserves set aside for specific purpose by Council: 

Working capital reserve 433,979  259,953 
Waste site 25,000  25,000 
Capital projects 7,982  7,982 
Water & sewer 61,636  50,781 
Heritage expenses 4,945  4,945 
Roads 62,663  6,123 

 

Accumulated surplus $ 6,008,313 $ 6,006,848 

 

7. Contingent liabilities: 

The Township receives transfers from the governments of Canada and Ontario.  Some 
government transfers are subject to audit by the transferring government with adjustments, if any, 
repayable to the transferring government.  Audit adjustments, if any, are recorded in the accounts 
in the year in which they become known. 

8. Trust funds: 

Trust funds administered by the Township amounting to $8,032 (2018 - $7,831) have not been 
included in the statement of financial position nor have their operations been included in the 
statements of operations and changes in accumulated surplus. 

9. Contributions to unconsolidated joint boards: 

The following contributions were made by the Township to these joint boards: 
 

 2019 2018 
 
Northwestern Health Unit $ 16,882 $ 17,078 
Kenora District Services Board  55,372  52,787 
District of Kenora Home for the Aged  26,357  26,105 
 

 $ 98,611 $ 95,970 
 



THE CORPORATION OF THE TOWNSHIP OF 
PICKLE LAKE 

Notes to financial statements 
 
Year ended December 31, 2019 
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10. Budget: 

The budget adopted by Council was not prepared on a basis consistent with that used to report 
actual results in these financial statements.  The budget was prepared on a modified accrual 
basis while Canadian public sector accounting standards require the full accrual basis. The 
budget includes proceeds and repayments of long-term debt, expenses all tangible capital asset 
acquisitions and does not include a provision for amortization expense.  As a result, the budget 
figures presented in the statements of operations and changes in accumulated surplus represent 
the budget adopted by Council, adjusted as follows: 
 

 2018 

Budget surplus per budget approved by Council $ – 

Add: 
Budgeted capital expenditures  528,847   

Less: 
Net reserve transfers  (263,315) 
Amortization of tangible capital assets  331,206 
 

Budget surplus per financial statements $ 460,956 
 

11. Financial instruments: 

Transactions in financial instruments may result in an entity assuming or transferring, to another 
party, financial risks.  The Township is exposed to the following risks associated with financial 
instruments and transactions it is a party to: 

a) Credit risk: 

Credit risk is the risk that one party to a transaction will fail to discharge an obligation and 
cause the other party to incur a financial loss.  The Township is exposed to the risk relating to 
its cash, accounts receivable, taxes receivable, user charges receivable and other long-term 
receivables. 

The Township holds it cash accounts with large reputable financial institutions, from which 
management believes the risk of loss due to credit risk to be remote. 

The Township is exposed to credit risk in accounts receivable which includes ratepayers, 
government and other receivables.  The Township measures its exposure to credit risk with 
respect to accounts receivable based on how long the amounts have been outstanding and 
management’s analysis of accounts. 

There have been no significant changes from the previous year in the exposure to risk or 
policies, procedures and methods used to measure the risk. 



THE CORPORATION OF THE TOWNSHIP OF 
PICKLE LAKE 

Notes to financial statements 
 
Year ended December 31, 2019 
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11. Financial instruments (continued): 

b) Liquidity risk: 

Liquidity risk is the risk that the Township cannot repay its obligations when they become due 
to its creditor.  The Township is exposed to this risk relating to its accounts payable and 
accrued liabilities and long-term debt. 

The Township reduces its exposure to liquidity risk by monitoring cash activities and 
expected outflow through extensive budgeting and maintaining enough cash to repay 
creditors as they become due. 

There have been no significant changes from the previous year in the exposure to risk or 
policies, procedures and methods used to measure the risk. 

c) Interest rate risk: 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate because of changes in market interest rates.  The Township is exposed to this risk 
mainly in respect of its bank facilities and long-term debt. 

The Township has minimal interest rate exposure on its bank facilities and long-term debt, 
which are at fixed rates. 

There has been no significant changes from the previous year in the exposure to risk or 
policies, procedures and methods used to measure the risk. 

12. Subsequent event: 

Subsequent to December 31, 2019, the COVID-19 outbreak was declared a pandemic by the 
World Health Organization and has had a significant financial, market and social dislocating 
impact. The situation is dynamic and the ultimate duration and magnitude of the impact on the 
economy and the financial effect on the Municipality is not known at this time. 

13. Segmented information: 

The Township is a diversified municipal government institution that provides a wide range of 
services to citizens.  Services include water, roads, fire, police, waste management, recreation 
programs, economic development, land use planning and health and social services.  For 
management reporting purposes, the Government’s operations and activities are organized and 
reported by Fund.  Funds were created for the purpose of recording specific activities to attain 
certain objectives in accordance with special regulations, restrictions or limitations. 
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13. Segmented information (continued): 

Township services are provided by departments and their activities are reported in these funds. 
Certain departments that have been separately disclosed in the segmented information, along 
with the services they provide, are as follows: 

(a) General Government: 

General government consists of:  Office of the Mayor, Council expenses, administrative 
services (including clerks, elections, communications, legal and information technology 
services, human resources and financial departments).  Areas within the general 
government respond to the needs of external and internal clients by providing high quality, 
supportive and responsive services.  This area supports the operating departments in 
implementing priorities of Council and provides strategic leadership on issues, relating to 
governance, strategic planning and service delivery. 

(b) Protection Services:  

This section consists of: fire, police, animal control, building services, emergency measures 
and management of Provincial Offences Act.  Police services ensure the safety of the lives 
and property of citizens; preserve peace and order; prevent crimes from occurring, detect 
offenders and enforce the law.  Fire services is responsible to provide fire suppression 
service, fire prevention programs, training and education related to prevention, detection 
and extinguishment of fires.  The building services division processes permit applications 
and ensure compliance with the Ontario Building Code and with by-laws enacted by 
Council. 

(c) Transportation Services:  

The transportation department is responsible for the delivery of municipal public works 
services related to the planning, development and maintenance of roadway systems, winter 
control and street lighting. 

(d) Environmental Services: 

In addition to management of waterworks, sanitary and storm sewer systems, this area is 
responsible for waste collection, waste disposal and recycling facilities and programs. This 
section is responsible for providing clean, potable water meeting all regulatory requirements 
and responsible for repairing breaks and leaks in the water and sewer system.  This section 
produces quality effluents meeting regulatory requirements and minimizing environment 
degradation. 

(e) Health services:  

This section consists of public health services and ambulance services.  The Township 
contributes to local boards which provide these services to the citizens of the Township.  

(f)  Social and family services: 

This section is comprised of general assistance, child care, and assistance to the aged. The 
Township contributes to local boards which provide these services to the citizens of the 
Township. 
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13. Segmented information (continued): 

(g)   Social housing: 

The Township contributes to a local board, which provides social housing if the citizens of 
the Township require the service.  

(h) Recreation and cultural: 

This section provides public services that contribute to neighbourhood development and 
sustainability through the provision of recreation and leisure services such as fitness and 
aquatic programs and provides management of arenas and leisure facilities.  This section 
also contributes to the information needs of the Township’s citizens through the provision of 
library and cultural services and by preserving local history and managing archived data. 

(i)  Planning and community developmental: 

The goal of this section is to offer coordinated development services in order to maximize 
economic development opportunities, and to ensure that the Township is planned and 
developed in accordance with the Ontario Planning Act, Provincial policies and good 
planning principles, so that Espanola is an enjoyable and beautiful community to live, work, 
play and shop. 

Certain allocation methodologies are employed in the preparation of segmented financial 
information.  Taxation, certain government grants and other revenue are apportioned to services 
based on a percentage of operations. 

The accounting policies used in these segments are consistent with those followed in the 
preparation of the financial statements as disclosed in the summary of significant accounting 
policies. 
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Year ended December 31, 2019

General 
Government

Protection 
Services

Transportation 
Services

Environmental 
Services

Health and 
Social 

Services

Recreation and 
Cultural 
Services

Planning      
and 

Development
2019
Total

Revenue:
Grants $ 592,486   -          3,492          7,297          219,389       30,977           -              $ 853,641         
User charges -           -          -              393,785      1,290           21,698           -              416,773         
Other   186,097   8,776      -              -              2,841           -                 -              197,714         

778,583   8,776      3,492          401,082      223,520       52,675           -              1,468,128      

Expenses:
Salaries, wages and benefits 231,307   25,459    139,457      228,720      199,142       89,243           -              913,328         
Purchase of goods and materials 224,726   77,975    217,687      228,844      90,419         99,365           5,544          944,560         
Contracts and services 98,252     99,862    130             32,913        -               -                 35,177        266,334         
Amortization of tangible capital assets 12,899     7,746      46,791        185,088      30,892         47,790           -              331,206         
Rents, financial expenses and other 14,691     -          -              -              -               -                 -              14,691           
Interest on long-term debt 7,986       -          -              -              -               -                 -              7,986             
Other transfers -           -          -              -              98,611         -                 -              98,611           

589,861   211,042  404,065      675,565      419,064       236,398         40,721        2,576,716      

Deficiency of revenue over expenses 188,722   (202,266) (400,573)     (274,483)     (195,544)      (183,723)        (40,721)       (1,108,588)     

Funded through:

Taxation 1,110,053      

Annual deficit $ $ 1,465             
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Year ended December 31, 2019

General 
Government

Protection 
Services

Transportation 
Services

Environmental 
Services

Health and 
Social 

Services

Recreation and 
Cultural 
Services

Planning      
and 

Development
2018
Total

Revenue:
Grants $ 479,509        - 7,980 22,138          433,297       - - $ 942,924         
User charges 33 - - 382,212        650 29,405         - 412,300 
Other   72,593          7,394           - - 2,537           - - 82,524           

552,135        7,394           7,980             404,350        436,484       29,405         - 1,437,748 

Expenses:
Salaries, wages and benefits 243,122        17,626         115,418         158,791        332,014       80,131         31 947,133         
Purchase of goods and materials 173,097        32,003         111,176         250,841        56,537         101,963       103             725,720         
Contracts and services 113,779        86,058         23,680           100,542        - - 428             324,487         
Amortization of tangible capital assets 7,290            13,430         42,145           178,305        26,680         44,800         - 312,650 
Rents, financial expenses and other 11,528          - - - - - - 11,528 
Interest on long-term debt 8,375            - - - - - - 8,375 
Other transfers - - - - 95,971         - - 95,971 

557,191        149,117       292,419         688,479        511,202       226,894       562             2,425,864      

Deficiency of revenue over expenses (5,056)           (141,723)      (284,439) (284,129)       (74,718)        (197,489)      (562) (988,116)

Funded through:

Taxation 1,038,125      

Annual surplus $ $ 50,009           
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